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8 Janusry 1956

Sublegt: Comments em Draft NIE 10055, "Contrels e Trade with
Conmunist Ohing

1. p. 8 « "5ll leading non-Communist maritime gountries pruhihit
thet merchant ships from carrying stratsgic geeds iz the Ching trade,”
Cenmpnt: This stutement ie somevhat misleading since it depends oa what
i8 meant By "etrategic” amid dees mat take full account of the needs of
the (hinese ecenomy for geods primerily sther than "strategic” in the
highest wense,

2. . 4 = "and therafore increxsed the eppertunities for Cemmnist
Ching to got througch sther Rlec ceuntries itema It gould met get direct.”
this statement weuld sesm to imply that such geecds would nevs
without hindranse frem the blec te Ohima snd dess net take scceunt of
the Blacts nesd for these same Zoods BT the tranepertation difficulties
involved.,

s po & = YA TAC gyctem.,,for items on M-I,
Ws would sesm to suggest that relaxatisen of contrels was safe since
hers 18 now & TAC eystem for IL-I items, Fails te recegnize that Chima
doss not nscessarily need primarily M-I items tmi rather goods of lesssr
streategic ocharacter for bYasie inmdnatrizl builldeup.

4, ps B = "Chiza's trade has sleo been mariedly rsiiredted toward
!;!w Blog exd awsy from nomCexmunist countries,”
nt: o statesent might be added to the effect that such redirection,
.emaiami in largs vart by Westerm contrels, has placed an sdded burden
en the ability of Ew&.ﬂ bise industry ts supply betk Blec ani Chinecs
requirsnents, This has aggravated the allecstion prediem for sgarce geods,
and has, %o 2 limited extent, created scememic frictien betwssn the Blec
apd Cemmunist China,

S¢ pe 8« "Saviet nilitary eguipment and :urmzioauumca\awé for
uurly one-hulf ¢f Chine ‘s imperts from the Erucpegn tlec.”
s this peintz up strongly the impertance ef Western shipments ef
nbhcr than military supplies snd aquipment te the Cemmuniet Chinese
sgemomic halldup en which long range military capadility is Dased.

6. Po 7 = Toma-third of Chiness imperts,..included ste.®
Gexment: it might be peinted out that these same ltems, ar al leash part
of them, are omes considered in relavively shert supply im the Blec. The
faot that they were denied te China by the Wesl and are short in the Bles
emphesises the prebability that Beviet (ndustiry was strained by the need
to supply beth inter=al and Chinese requirements,
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7. p. 11 - "This primerily reflects a great imcreass im imperte
from the Eruspean Bleo." (bettem of page)
1 add to this to cemplete the thought - "amd i 3m indicater of
the sffectivensss of Westera controls during $his periocd.”

8. p. 16 » Effects of Controls
Cemment: I would questien whether para, 10 ex this psge relating te
tha limite ¢f trade sontrels on Chimn's militery sami industrial
development is coneistent with para. B ox pege 144,

9« P2 15 = t 1t weuld net seem te fallew that trade contmels
have ‘uw of "limited impertance” im retardiag development of pawer
Rotsatlal, a8 aontrasted to immedisate nilitary bulldeup whem viswed in
1ight of the stutement im para. C om pp. iv and v

10. vp. 168 « Qemment: delets Hprebably™ in first line,

11, ps 16 = referring to militery build wp snd industrisl expansion,
g%uﬁgs 1% wauld seam te be somawhat irrelevant eu the one hand e spesk
of Chlnese ailitary bulld.wpy being largely "imsulated fram the adverse
effoats of trade gontrols® amd en ths othor te aay that ®%o the extand
that trads contruls have elowed Chinals imiusivial expansien thay hove
refardad the growth of ite military peteadial,® Militery stresgth fer
mederan war, barring immediats oapitulation of ons of the contestatns,
must be basod on econemic straggth and industris) petential,

12, p. 17 « Para 14 seemn to give s good case fey condinuation and
etrengdhening of contrels te slow dewn sgomomic program, ls this
information and argument adsquately reflacted in the conclusions?

18, p, 18 = Cleser Beviet~Chinese scenmenmic accomcdation -
Qemment: aince mast of the West locks with dismy on cleser Sins.Sevist
ties, the infersace sheuld met ba 1aft to stansd that trade controls have
been largely rerponsidle, The statement to this effect 1z enly portially
saftened By the last phrasze of pers. 15,

4. p. 38 « in pare, 47, "and as substantisl bduiléisg progrem is ia
¥regrens”
Cemment: Seviet shipyard capaciyy ie deveted %o building combat vesasels
whils they are mdding te thelr merchant flest through purchases in the
Wost and rapalr of thelr wessels in Yesters yards. This Shought should
be incerporated in this paragraph.

15, Pp. 37 - nissing.
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